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IN RESPONSE TO REFTEL, EMBOFF CONFIRMED WITH FEREYDOUN FARHANGTN 
DIRECTOR, CENTRAL BANK OF IRAN'S FOREIGN EXCHANGE DEPARTMENT, THAT 
CBI HAS NOT ALTERED ITS FOREIGN EXCHANGE POLICY. NO REASON COULD 
BE IDENTIFIED BY EITHER FARHANG OR EMBASSY WHICH WOULD EXPLAIN 
THE ALLEGATION REPORTED IN REFTEL. IRAN’S NET FOREIGN EXCHANGE 
RESERVES ARE ESTIMATED TO HAVE BEEN AT $6.15 BILLION AT THE END OF 
LAST IRANIAN YEAR (MARCH 20). IT IS POSSIBLE THAT AN INDIVIDUAL 
IRANIAN COMMERCIAL BANK MAY HAVE EXCEEDED ITS NON-COMMERCIAL 
FOREIGN EXCHANGE RESOURCES, BUT GOI-OWNED BANK MELLI WOULD NEVER 
BE IN THIS POSITION. CBI PERIODICALLY INTERVENES IN THE NON- 
COMMERCIAL FOREIGN EXCHANGE MARKET TO SUPPORT THE RIAL. INTERVEN- 
TION IN LAST YEAR REACHED $600 MILLION. AVAILABILITY OF EXCHANGE FOR 
OFFICIAL, COMMERCIAL MARKET HAS NOT BEEN RESTRICTED SINCE JANUARY 
1974. GOI, WITH CBI AS ENFORCER, DOES NOT PERMIT FOREIGN 
EXCHANGE SALES FOR PRE-PAYMENT OF GOI IMPORTS EXCEEDING 25 PERCENT 
OF TOTAL CONTRACT PRICE AND WILL REFUSE THE APPLICATION, REFERRING 
IT TO THE RESPECTIVE GOI AGENCY. PERHAPS THIS IS BASIS OF 
ALLEGATION. EMBASSY WILL PURSUE THIS FURTHER IF THE DEPARTMENT 
CAN PROVIDE SPECIFIC INFORMATION. 
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